Bilcare buys INEOS
unit for T607 crore

Qur Bureau
RALAAEAD

INDIAN pharmaceutical product packaging compa-
ny Bilcare is buying the plastic fiim making unit of
petrochemical company INEOS for T607 crore, Bil-
care said in a statement.

The acquired business has revenue of 1,458
crore, but its operating margin will be disclosed later,
the company chalrman Mohan Bhandari 1old ET.
The acquisition will give Bilcare doser access to cus-
tomers in Europe and the US, making this a com-
pelling buy for the India firm, he said.

Post-acquisition, Bilcare will have annual revenue
of about T2, 500 crore, with the India business grow-
ing a1 25-30% a year. The Europe and the US busi-
ness, that has been slow for Bilcare over the last year,
may pick up with new customers, but MrBhandari is
not hazarding a guess on that just yet.

“At a time when valuations in the pharma busi-
ness are soaring, an acquisition at such a discount to
revenue seems like a steal, ® said an analyst with a do-
mestic brokerage, who does not want to be named.
Bilcare’s shares rose 10% 10 ¥492.20 on Monday, af-
ter the announcement.

This is an all-cash deal. one-third of which will be
funded by the company’s internal accruals and the
rest will be raised in the form of bank loans, Mr Bhan-
dari sald. There was no merchant banker involved in
the deal. Under the deal, Bilcare's German subsidiary
will buy INEOS' film-making business globally. Al-
though INEOS Films owns a 51% stake in Caprihans
Indiam, the deal won't trigger an open offer for the
minority shareholders of Caprihans India, said Vineet
Mehrotra, vice-president (finance), Bilcare.

INEOS Films ts a producer of polymer films for
pharmaceutical blister packaging. printing and deco-

ration. shrink Olm lor ddeeves cansules and nlast

Source: The Economic Times

LOT'S AT STAKE

Bilcare's German subsidiary will buy
* INEOS' film-making business globally.
Although INEOS Films owns a 51% stake
in Caprihans Indiam, the deal won't
trigger an open offer for the minority
shareholders of Caprihans India
e e S

credit cards. The company employs around 1,300
people across manufacturing sites In Germany;, Italy,
India and North America.

Said INEOS Films chief executive Lain Hogan in the
statement: “INEOS Films business is no longer core to
the INEOS Group as the company focuses its atten-
tion on its large-scale petrochemicals businesses.”

Analysts, however, said with the increasing em-
phasis on generic and low-cost pharmaceutical prod-
ucts in developed countries, a squeeze on operating
margins of packaging companies is imminent, “Per-
haps Bilcare will be able to repatriate some of the
manufacturing to India, save costs, and hence man-
age margins that its global peers won't be able 1o
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Bilcare to buy
INEOS’ films biz

Our Bureau

Pune, Aug2
Bilcare AG, the German sub-
sidiary of Pune-based provider
of packaging for the pharma-
ceutical industry Bilcare Ltd,
has entered into an ment
to buy out the global films busi-
ness of the INEOS group.

The Rs 607-crore deal com-
prises the business, assets and
personnel related to INEOS’
films operations in North
America, Europe and Asia with
annual sales of Rs 1458 crore.

Source: Business Line

Mr Iain Hogan, CEO INEOS
Films, said, “Whilst performing
well, the INEOS films business
is no longer core to the group as
the company focuses its atten-
tion on its large-scale petro-
chemicals businesses. This
agreement with Bilcare will put
INEOS Films assets and people
at the centre of a new business
with the innovation and drive
necessary for it to grow and fur-
ther develop.”
>>More on the Web:
www.businessline.in/webextras



Bilcare set to buy
German firm's
global film biz
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PUNE-BASED ‘Bilcare, a
Jobal player in pharmacou-
tical ng and antl-
cunterfeiting  technolo-
o, b wet 1o by Germnanm's
INEQS group's ghobal films
ustness for Rs 607 cnore
*We will close the acqui-
drion deal for Rs 60T crore
i August 30, This will
ilow s to penetrate into
thie developed European
indd American markets (o
for big pharmaceuticals
wrved by INEOS Films,”
Mohan Bhandan, chair-
man and managing direc-
1or, Bilcare, told Firancial
Chremicle
With annual reverioessl
Az 1,458 crore in December
2009, INEOS Films is a
jeading producer of high-
quality polymer films with
magority of big ;
cals in Europe and the US
on its client list. It will be
merged  with Bilcare AG,
Switrerland, a wholl-onn-
¢l Indian arm of Bilcare.
“The buy will boost busi-
ness, especlally reseanch-
driven packaging solution
and proside custormised so-
lutions to sermithoe and sta-
bike: dhrugs which will increase
mvenues substantially to
over Rs 2,500 crore during
the next Anancial vear.” Vi-
neet Mehrotra, vice presi-
ibent, Gnance, Bilcare, sasd
He said the deal com-
prises the business, assets
and 1,300 emplovees of

Source: Financial Chronicle

Rs 607 cr deal
comprises the
business, assets
and 1,300 staff
of INEOS Films

INEOS Films

Mehrotra alio zald the
deal would help it to further
consolidate i1s global lead-
ership.

He =aid-the size of the
workl pharmaceutical mar-
ket was 5700 billion our of
which 5300 bilbon came
from the U'S alone

The company, growing
20-25 per cent Year-over-
vear, said its 50 per cent of
the sales came fiom over-
seas markets which would
nosw incnease subwiantialiy

Acconding to WHO, last
vear 10 per cent of global
medicines worth $50 bil-
ton were counlerfelt and
there was $150 billion rev-
enue loss due 1o compli-
ance related basues. The
Confederation of Indian In-
dustries had  recently
peged  the counterfelt
medicine market in Tndia at
s 4, (W00 croere
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Bilcare to acquire
INEOS's global films
biz for Rs 607 crore

PRESS TRUST OF INDIA
Mumbal, 2 August

harma solutions
Ppr::wi der Bilcare AG to-

day said it had entered
into a binding agreement with
the INEOS Group to acquire
its films business worldwide
for Rs 607 crore.

INEOS, a leading pharma
and specialty films business
with annual sales of Rs 1,458
crore, has entered into the
agreement to bring together
complimentary capabilities
and synergies of two leading
global businesses, a press re-

Source: Business Standard

lease issued here stated.

“This acquisition is a par-
adigm shift in the pharma
packaging space and a sig-
nificant step towards creat-
ing a customer-centric com-
pany to deliver path-break-
ing innovations and establish
global leadership,” Bilcare
chairman Mohan Bhandari
said.

“Bringing together Bil-
care’s research and develop-
ment focus with our own
broad production and appli-
cation knowledge provides a
strong strategic fit,” INEOS
Films CEO lain Hogan said.



Source: Financial Express

Bilcare to buy
INEOS Group’s
global films biz

feBureau

Pune, Aug 2: Pharma solu-
tions provider Bilcare AG on
Monday announced that iten-
tered into an agreement with
INEOS Group to acquire its
global films business for Rs
607 crore.INEOS is a major
pharma and specialty films
business with annual sales of
Rs 1,458-crore. The deal com-
prises the business, assets
and personnel related to IN-
EOSFilmsoperationslocated
in North America, Europe
and Asia, the company said in
astatementhere. Thetransac-
tion is expected to be complet-
ed at the end of August,
subject tonecessary regulato-
ryfilingsandapprovals..

INEOS Films is a major
producerof highqualitypoly-
mer films and plays a major
role pharmaceutical blister
packaging, films for printing
and decoration, shrink film
for sleeves, capsules and plas-
ticcredit cards. The company
employs around 1,300 people
acrossmanufacturingsitesin
Germany, Italy India and
North America.



